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INTRODUCED BY AUDREY GRUGER

PROPOSED NO. 93-43

1 ORDINANCE NO. 10727
2 AN ORDINANCE relating to interim use of

the Community Development Block Grant (CDBG)
fund to purchase a community facility that
will primarily benefit lower-income persons
andauthori zing the Ki ng County Execut i ve to
enter into loan agreements necessary to effect
the project, and repeal ing Ordinance 10277,
Section 3.
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67 PREAMBLE: .
In February of 1992 King County council adopted Ordinance 10277

8 which allowed the refinancing of indebtedness for a community
facility owned by the Family Resource Center. This loan of CDBG

9 funds was subject to approval of a waiver request by the United
States Department of Housing and Urban Development (HUD). HUD

10 regulations allow refinancing indebtedness for for-profit firms
but not for nonprofit agencies. HUD did not approve thewa i ver,

11 but HUD regul at ions do allow the use of CDBG funds for
acquisition of a community facility when a transfer of title is

12 involved. Therefore, the Family Resource Center has decided to
sell the faci 1 i ty to another nonprofi t agency so that the

13 interest rate benefi t can be passed on to the c 1 i ents of the
commun i ty fac i 1 i ty. The new owners of the fac i 1 i ty wi 11 be

14 Commun i ty Development Propert i es, King County I I I nc. The
Fami ly Resource Center wi 11 have a master 1 ease on the faci 1 i ty

15 and wi 11 cont i nue to manage it. Th is ord i nance approves a $1.6
mi 11 ion loan to Commun i ty Development Propert i es, King County I I

16 Inc. to acquire the facility from the Family Resource Center.

17 BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:

18 SECTION 1. Ordinance 10277, Section 3 is repealed.

19 SECTION 2. Definitions. Unless the context otherwise requires, the

20 terms defined in this section shall, for all purposes of this ordinance have

21 the meanings specific; words importing the singular number include the plural

22 number and vi ce versa:

23 . "County" means Ki ng County, Wash i ngton.

24 "Counci 1" means the county counci 1 of Ki ng County, Washi ngton.

25 "Communi ty Dev~l opment (CD) Interim Loan" shall mean the maki ng of

26 short-term financing loans to assist in the development of Community Develop-

27 ment Block Grant eligible projects.

28 "Community Development Block Grant (CDBG) funds" shall mean those

29 entitlement monies King County receives through the United States Department

30 of Hous i ng and Urban Development and are ded i cated to the CDBG fund.
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1 SECTION 3. It is found and determi ned to be necessary and appropri ate

2 and in the best interests of the county to make a CD Interim Loan in the

3 amount of one million six hundred thousand dollars to Community Development

4 Propert i es, King County I I I nc. The loan wi 11 be used to acqu ire the former

5 Redmond Plaza Shopping Center which will be used as a community facility to

6 provide social services to lower-income persons. Community Development

7 Properties, King County II Inc. will lease the facility to the Family Resource

8 Center. This project will also enhance the CDBG fund by earning interest for

9 other projects.

10 SECTION 4. In accordance with the regulations of the United States

11 Department of Hous i ng and Urban Development, the King County execut i ve is

12 hereby authorized to enter into a CD Interim'Loan agreement with Community De-

13 velopment Properties, King County II Inc. The loan shall be repaid to King

14 County in accordance with the term and conditions of the CD Interim Loan

15 agreement.

16 . SECTION 5. For the purpose of making this CD Interim Loan, the sum of

17 one mi 11 ion six hundred thousand doll ars, or so much thereof as may be neces-

18 sary to fund this project shall be disbursed from such unexpended balances as

19 may become available in the King County CDBG Letter of Credit.
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1 SECTION 6. Should any section, subsection, paragraph, sentence, clause

2 or phrase of this ordinance be declared unconstitutional or inval id for any

3 reason, such decision shall not affect the validity of the remaining portion

4 of thi s ordi nance.

5 o?5 ;i day ofINTRODUCED AND READ for the first time this

6

day of

, 19P;d
~

8

f~
KING COUNTY CO CIL

OUNTY, WASH I TON

, 19 t..
7

9

10

11

12 ATTEST:

L ç¿ (?d.=-
14' Clerk of the Council

\ n yiAPPROVED th is _:J

13

16

15 day of , 19$.

17

18

Attachments:
19 None

~
20

21

22

23

24

25

26

27

28

29

30

31

32

page 3


